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The Role of The New Saudi Bankruptcy System to Aid
Struggling Business Companies
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Abstract

The Saudi bankruptcy system aims to support companies and large and small
projects and to stand by them and save them from being stumbled. It also helps to
create a safe and attractive commercial investment environment for foreign investors
through procedures and mechanisms stipulated in the bankruptcy system. The study
used the descriptive and analytical approach, an important question was raised in the
study, which is: What is the role of the Saudi bankruptcy system in saving the
stumbling commercial company, and the study mainly aims to identify and define
the mechanisms for saving commercial companies from stumbling contained in the
bankruptcy system and to determine the role of these procedures in preserving the
rights of creditors and contractors.

The study reached a set of results, most notably:

1- The Saudi bankruptcy system procedures are modern and flexible, and the Saudi
regulator has been keen to make the procedures more comprehensive and fair
for all parties.

2- Conducting preventive settlement and financial reorganization contributes
significantly to saving the stumbled commercial company and limiting the
negative effects of financial faltering.

The study made several recommendations, the most important of which are:



1- Developing the trustee’s skills and expertise by intensifying courses and sending
him abroad to gain experience in the field of bankruptcy procedures, given the
importance and sensitivity of the trustee’s role in bankruptcy procedures.

2- The necessity to issue a regulation to regulate bankruptcy and cross-border
defaulting, as these rules are considered important in the field of investment



